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RABAT 5253 

1. FOLLOWING RESOLUTION PLO- JORDANIAN ISSUE, WHICH DOMINATED 
DISCUSSIONS AT ARAB SUMMIT, CHIEFS OF STATE UNDERSTOOD TO HAVE 
EOUND LEW MOMENTS TO DISPOSE OE ECONOMIC ISSUES ON AGENDA. 
GENERAL OBJECTIVE OE ECONOMIC AGENDA-LARGELY DISCUSSED IN SIDE 
TALKS-WAS TO SEEK WAYS TO DEPLOY OIL MONEY TO POLITICAL, SOCIAL, 
AND DEEENSE INTERESTS OF ARAB STATES. THIS REQUIRED AGREEMENT 
IN FOUR AREAS: (A) HOW TO LEVERAGE ARAB OIL REVENUES TO RESOLVE 
MIDDLE EAST ISSUE IN ARAB EAVOR WITHOUT JEOPARDIZING WORLD TRADE/ 
EINANCIAL STRUCTURE TO TOTALLY COUNTERPRODUCTIVE DEGREE; (B) HOW 
TO REGAIN AND HOLD SUPPORT OP SUB-SAHARAN APRICAN STATES, SOME OP 
WHOM HAVE BEGUN TO QUESTION WISDOM OF SHIFT TO ARAB SIDE AS IMPACT 
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HIGHER OIL PRICES ON THEIR ECONOMIES CONTINUES UNRELIEVED; (C) HOW 
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MUCH FINANCIAL SUPPORT IT REASONABLE TO DEVOTE TO INDEPENDENT ARAB 
ARMS INDUSTRY IN LIGHT OTHER DEMANDS; AND (D) HOW NEWLY RICH ARAB 
WORLD TO RELATE IN LONGER TERM TO DEVELOPED ECONOMIES, MORE 
PARTICULARLY TO EUROPE. 

2. NOT UNEXPECTEDLY, GIVEN INORDINATE TIME SPENT ON JORDAN/PLO 
ISSUE, MOST OE THESE OBJECTIVES RECEIVED LITTLE DISCUSSION AND 
CERTAIN ISSUES APPEAR TO HAVE BEEN PUT ASIDE EOR EUTURE 
CONSIDERATION. BEST CURRENTLY AVAILABLE RUNDOWN OF AGREEMENTS 
EOLLOWS: 

(A) PRIORITY TO BE ACCORDED INVESTMENT TO LESS-WELL-ENDOWED 
ARAB COUNTRIES. 

(B) STATUTES PROPOSED BY EONMINS RE ARAB TECHNICAL FUND 
(NOT YET PUBLICLY AVAILABLE) WERE RATIEIED BY CHIEES OF STATE. 

(C) EUNDING EOR AERO- ARAB BANK INCREASED, AS PROPOSED BY 
EONMINS, FROM 15 TO 25 MILLION DOLLARS. 

(D) AGREEMENT REACHED TO CONVOKE AFRO- ARAB SUMMIT, POSSIBLY 

IN CAIRO, FOR PURPOSE OE CEMENTING ARAB RELATIONS WITH BLACK AERICA. 

3. COMMENT: INVESTMENT PRIORITY TO ARAB STATES STRIKES US AS 
"AGREEMENT IN PRINCIPLE", IT REMAINING TO BE SEEN WHAT CONTENT 
THIS WILL BE GIVEN. AERO- ARAB SUMMIT DECISION IMPLIES WILLINGNESS 
TO CONSIDER EITHER INCREASED DIRECT AID OR PREEERENTIAL PRICING 
OR FINANCING FOR OIL. EFFORTS CONTINUING TO OBTAIN INFORMATION 
SUBSTANCE DISCUSSIONS ON POSSIBLE FUTURE USE OIL WEAPON IN LIGHT 
WORLD ECONOMIC SITUATION, AND PLANS EOR EURO- ARAB COOPERATION. 

END COMMENT. 

4. DECISION ON CREATING ARAB DEEENSE INDUSTRY BEING OE HIGH 
SIGNIEICANCE US ARMS EXPORTS AS WELL AS DEVELOPMENT ASPIRATIONS 
AERO- ARAB COUNTRIES, THIS ELEMENT BEING REPORTED SEPARATELY. 
NEUMANN 
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